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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

NOV20 1236 -19 1256 1235 1255 DEC20 106,30 -1,35 107,95 106,20 107,65

JAN21 1259 -20 1280 1259 1279 MAR21 108,60 -1,25 110,25 108,45 109,85

MAR21 1277 -18 1295 1277 1295 MAY21 110,15 -1,30 111,70 110,10 111,45

MAY21 1295 -18 1313 1295 1313 JUL21 111,75 -1,25 113,25 111,65 113,00

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1290-1300 & 1265
Resistances: 1340-1350 & 1385

New York ICE:

Supports: 109,00-108,00 & 99,00
Resistances: 113,25, 116,50 & 118,50
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VIETNAM

CENTRAL AMERICA / COLOMBIA
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OTHERS

DEMAND / INDUSTRY

BRAZIL

Reduced activities once again this week. This is the third week in a row that the overall volume traded was much inferior than August and beginning of

September. Indeed, producers and cooperatives are still busy delivering their previous commitments, therefore can afford to stay sidelined. Weaker Real did not
help much local prices as they have been somewhat offset by lower ICE-NY levels.

From a fundamental standpoint, Arabica market participants shook off the long-term concerns over next year’s Brazilian crop, with the potential risk of current
dry weather damaging next year’s crop. While little to no rainfall is expected in the major coffee producing regions of Espirito Santo and Minas Gerais this week,

the extended forecast does suggest that moderate levels of rain could be received at the beginning of next week with lighter volumes as the week progresses.
While this rain will not be able to replenish the moisture in the parched soils after weeks of dry weather, there will continue a lot of talk about this matter in the

near term.

The weakness in the Real has sparked expectations that shipments in September could reach a potential record of up to 3.5 million bags following the large
selloff of coffee in Brazil that was reported to have led warehouses overflowing with beans. There are concerns over whether the level of consumption will be a
high enough to meet this huge outflow. This comes following a presentation by Rabobank at a virtual conference hosted by the Swiss Coffee Association which

forecast a decline in global coffee demand of 0.9% in 2020, being first-time demand has fallen since 1995. While it was stated that there is optimism for demand
growth to return in 2021, reduced growth this year coincides with a very large initial outflow of coffee from the world’s largest producer.

Real reacted badly this week with Government social plan. Market sources read it as potential expenses expanding rather than plans to reduce the giant fiscal
debt. Indeed, Dollar exchange rate made new lows with Dollar exchange rate reaching BR$5,68.

Corona Virus - Both moving average of daily cases (26.544) and deaths (689) are slowly but persistently decreasing. Since the start of pandemic in March, the

country has reached end September 4.820.116 cases with 144.103 deaths and 4.180.376 recovered people.

Coffee production in the Central Highlands province of Lam Dong is forecast to rise to 524,144 tons in 2020-21 from 515,528 tons a year earlier, the provincial

department of agriculture and rural development said. Output rise attributed to high yields in replanted, grafted areas, use of pest-resistant varieties and
improved technology.

Rainfall in the Central Highlands remains a large talking point with the forecast for the week showing some heavy bouts of rain in the second half with not a
single day bringing less than 10mm according to the GFS model. There will be a fine line between this rain aiding the final stages of development of the crop,

ripening the cherries and improving quality, or lingering for so long that harvest is delayed and cherries become too ripe and affect the beans’ export quality.

Harvest delays are another factor that will need to be taken into consideration if this heavy rain continues into November, while it also prevents proper drying of
the beans as leaving beans to dry outside in the sun is common practice among many farms in Vietnam. The weather there is something that should be

monitored closely in the coming weeks, but for now, the rain is expected to continue to help the crop in the short term.

Vietnam modestly exported 85,607 tons of coffee during September as per preliminary data from Plant Protection Department, who issued Certs of

Phytosanitary. Last year, the country exported 92,305 tons.

Harvesting started for off-cycle year Arabica in the Mountains of Son La province in the North and in the lower-land districts of Lam Dong in Central Highlands,
the country’s two main growing areas for this variety. During our survey in Son La, while quality is satisfactory, the output is not. We keep an eye open with
harvesting going on to see if a loss of 35-40% estimated by key export houses there is real or maybe a bit too pessimistic. In Lam Dong, harvesting of Arabica

continues. Some farmers have reported pick up of cherries still green for selling as naturals instead of waiting for them to ripen. Low prices and high labor cost
and processing are pointed as the motivation.

During the first 9 months of 2020 Vietnam has exported 1.25 million tons worth of USD 2.16 billion, dropped 1.4% in volume and 1% in value year on year, said

Ministry of Trade and Industry, citing drops of export volume to some key markets such as the US, Spain, Russia, Belgium, UK were offset by an increase to
others such as Germany, Italy, Japan, Algeria and South Korea.

Honduran exports showed a 35% decline in September exports Y/Y to 160,212 bags. The 2019/20 marketing season, which came to an end in September

brought the total volume of Honduran coffee shipped to 5.5 million bags, down from 6.8 million in the previous marketing year, a 19.4% decline. While exports
in September were likely to be lower this year with tight supplies ahead of the harvest starting likely later this month, the large drawdown of Honduran beans

from the certified stockpile has helped to support premiums for the variety in recent months.

With the support of the Colombian Coffee Growers Federation, Nespresso on the International Coffee Day on Oct. 1st proudly highlighted and celebrated the

role of Colombian female coffee growers. Local organizations said the archetypal representation of a Colombian coffee farmer as a producer wearing a poncho
and a hat has been left behind, thanks in part to the importance women coffee growers have gained.

The Ivory Coast as West Africa’s leading robusta coffee producer, have reported that their coffee exports for the month of August were 148,000 bags or

71.71% lower than the same month last year, at a total of 58,367 bags. This has contributed to their country’s cumulative coffee exports for the first eight
months of 2020 to be 295,617 bags or 26.43% lower than the same period last year, at a total of 822,750 bags.

The Ugandan Coffee Development Authority UCDA have reported that their country’s coffee exports for the month of August were 30,819 bags or 6.30% higher
than the same month last year, at a total of 519,683 bags. This has contributed to the country’s cumulative coffee exports for the first eleven months of the

present coffee year -October 2019 to September 2020- to have been 776,800 bags or 19.05% higher than the same period in the previous coffee year, at a total
of 4,854,389 bags. Regarding the quantity of coffee exported by type in August this year compared to the same month of last Coffee Year, Robusta increased in

quantity by 10.35% to total 457,897 bags, Arabica exports registered a decrease in quantity of 16.42% to total 61,786 bags.

India - According to local media reports, cargo truck and labor availability is rising as lockdown restrictions continue to gradually decline. In an effort to make
port operations more efficient and prevent physical interaction amid COVID-19, ports are accelerating their efforts to digitize port operations. Port authorities
believe this initiative will ensure greater accountability and reduce delays and logistical costs.

The impact of the COVID-19 health crisis on the Spanish Hotel, Restaurant and Institutional sector has been nothing short of devastating. After hosting
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1,17635 1,17671 1,17251

QUOTATION EURO / US DOLLAR

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

Slight appreciation of the US dollar against other currencies, following President Trump's decision to abandon negotiations with Democrats on fiscal stimulus

plans until after the elections and which Powell had mentioned hours before as essential for the recovery. The EURUSD cross falls to 1.1760 and the USDJPY pair
rises to 105.75.

Gold is trading around $1,900 per ounce and the price of a barrel of Brent crude is recovering from the lows, trading at $ 42.40 per barrel.

Fewer Americans than expected sought unemployment benefits last week, as the slow labor-market recovery grinds on while businesses contend with an
increase in coronavirus cases. Initial jobless claims in regular state programs decreased by 36,000 to 837,000 in the week ended Sept. 26, Labor Department

figures showed Thursday.

The impact of the COVID-19 health crisis on the Spanish Hotel, Restaurant and Institutional sector has been nothing short of devastating. After hosting

another record number of foreign visitors in 2019, Spain received 72.4 percent less tourists during the first seven months of 2020 compared to the previous year.
Following seven weeks of strict confinement, gathering restrictions, and capacity limits inside restaurants across the country, the Spanish hospitality sector

estimates that about 40,000 businesses have already closed. Under the current scenario, the sector expects a total of 65,000 establishments to disappear by the
end of the year. Throughout this time, food delivery services provided a lifeline for some restaurants. Just during the strictest period of confinement food delivery
attracted 2.2 million new customers. Meanwhile, catering and institutional operations are virtually paralyzed with over half of its working force currently

unemployed.

The top investor of Massimo Zanetti Beverage group said on Tuesday it would launch a takeover bid for the Italian coffee maker to delist the group from the
Italian Stock Exchange’s Telematic Stock Market (STAR segment), as it wants to pursue a broader overhaul of the company. Massimo Zanetti Beverage group

debuted on the Milan stock exchange in 2015 in an initial public offering that set a price of 11.60 euros per share. MZB Holding S.p.A., which controls a 68%
stake in the coffee maker, said it would offer 5 euros apiece to buy all the group’s ordinary shares. Massimo Zanetti stock closed on Tuesday at 3.84 euros on
the Milan bourse. The offer is launched exclusively in Italy and concerns a maximum of 10,960,037 Shares, representing 31.95% of the Issuer’s share capital.

If you find yourself flipping from Coca-Cola soft drinks to brewed coffee as your caffeinated fixes, good news: In a few months, you may not have to choose.

The world's largest beverage company is introducing Coca-Cola With Coffee in the U.S. market come January, giving drinkers the ability to sip both drinks out of
the same can. The new product will feature Coca-Cola's namesake soda blended with brewed Brazilian coffee. The offering will come in three flavors: caramel,
dark blend and vanilla. It will be packaged in svelte yet tall cans.

Global coffee production in 2019/20 is estimated at 169.34 million bags, 2.2% lower than last year, as output of Arabica decreased by 5% to 95.99 million bags,

while that of Robusta rose by 1.9% to 73.36 million bags, says the ICO in its Market Report for September 2020. World coffee consumption is expected to
decrease by 0.5% to 167.81 million bags as the covid-19 pandemic continues to put pressure on the global economy and greatly limits out-of-home coffee

consumption. As a result, coffee year 2019/20 is seen ending in a surplus of 1.54 million bags. This compares to a surplus of 4.4 million bags in 2018/19. The
two consecutive surpluses have limited a recovery in prices, which remain below the long-term average of 135.34 US cents/lb between 2007 and 2018.

Research shows coffee may be protective even in People with Parkinson’s gene. Coffee consumption may be associated with a lower risk of actually developing
the disease, according to a new study published in the September 30, 2020, online issue by the medical journal of the American Academy of Neurology.
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